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Stock exchange operations and customer orders

Between commercial law jurisprudence

Mohammed Farrag Omar Farrag
Jouf —Law Department, College of Sharia and Law, Al
University, Kingdom of Saudi Arabia

Email: Mffarag@ju.edu.sa

Abstract

:This study aims to

- Study stock exchange operations of all kinds, both the
present operations. Or forward operations. They vary from
one exchange to another, and from one country to another,
and these operations are now carried out according to
.consensual contracts

:The study reached several results, including

- lator has authorized the purchase as an The Egyptian legis
exception to the buyer's obligation to pay the full price. It
permits the borrowing of securities for the purpose of selling
short selling), as an exception to the seller’s obligation to )

.wned by himhand over securities fully o

- The Egyptian legislator has stipulated in the executive

AD that the ‘YdaaYof 4deregulations of the Capital Law No.
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brokerage company must record clients' orders as soon as

they are received, and at the registration price the content of
er, the name of its source, its description, its time, the the ord
method of its arrival to the company, and the price that the
client wishes to deal with and must The time for executing the
stock exchange order is specified, whether it is a day, a week
.or a month

- In terms of Islamic law, we have found a jurisprudential

disagreement rich in opinions and evidence between scholars
who permit these operations and those who refuse them, and

concluded that definitive future operations are permissible
a as long as the securities that are the according to Shari
subject of those operations may be dealt with and the buyer
owns the sale and the seller owns the price, and the buyer
owns the sale by merely contracting The right sale does not
adiction has an effect, depend on the exchange. If the contr
but at the guarantee. It is not measured as a contract of
peace or sale to a term, but it is a deferred sale contract in
.which the two alternatives are delivered

The researcher recommended several recommendations,

:including
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4- necessity of directing those in charge of studying The

and teaching Sharia sciences, including what concerns
us, which is the jurisprudence of transactions, to study
the legal and economic principles of contemporary
ransactions transactions, so that they can adapt these t
from a sound Sharia perspective and issue Sharia
rulings for those transactions in light of the decisions
.and rules of the glorious Islamic Sharia
5- The necessity of enlightening and educating the public
the provisions of of dealers in the stock exchange about
Islamic Sharia law for those operations that they carry
out and knowing what securities they may deal with and
.what are those that are forbidden for them to deal in
6— The necessity of establishing legitimate economic and
nating from specialized committees legal studies ema
working hard to develop Islamic financial instruments
alternative to those securities that the Islamic Sharia
ruled that it is not permissible to deal with them. This is
what some lIslamic countries have actually done, and

among those Islamic securities are Islamic Muqaradah
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bonds in accordance with the rules of Islamic Sharia

.and Islamic investment documents
key words:Market—Customer Securities Present processes —

—Forward operations Brokerage firm — orders
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